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OATH OR AFFIRMATION

Cedric Swirsky swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GlobalAmerican Investments Inc as

ofDiber 31 2008 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

77JJ
it

This report contains check all applicable boxes NOMdl60992

Facing Page
0ORNLA

Statement of Financial Condition

Statement of Income Loss
I1 Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule I5c33

LI Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition

An Oath or Affirmation

LI copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions ofthis filing see section 240.17a-5e3
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Joseph Yafeh CPA Inc
Pro fissionaI Accounting Corporation

11300W Olympic Blvd Suite 575

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

REPORT OF INDEPENDENT AUDITOR

Board of Directors

Global-American Investments Inc

Walnut California

have audited the accompanying statement of financial condition of Global-American

Investments Inc as of December 31 2008 and related statements of operations changes

in shareholders equity and cash flows for the year then ended These financial

statements are being filed pursuant to Rule 7a-5 of the Securities Exchange Act of 1934

and include the supplemental schedule of the net capital computation required by rule

15c3- These financial statements are the responsibility of Global-American

Investments Inc.s management My responsibility is to express an opinion on these

financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In my opinion such financial statements referred to above present fairly in all material

respects the financial condition of Global-American Investments Inc as of December

2008 and the results of its operations shareholders equity and cash flows for the year

then ended in conformity with accounting principles generally accepted in the United

States of America

Los Angeles California

February 23 2009



GLOBAL-AMERiCAN INVESTMENTS INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash checking 23836

Cash money market 61508

Clearing brokers deposits 36980

Commissions receivable 38561

Fixed assets less depreciation allowance S24524 3200

TOTAL ASSETS SJ64.08

LiABILITIES AND SHAREHOLDERS EQUITY

LIABILITIES

Accounts payable 35409

TOTAL LIABILITIES 35409

SHAREHOLDERS EQUITY
Common stock -authorized issued and outstanding

10000 shares without value per share 49359

Paid-in capital 634386

Accumulated deficit 555069

TOTAL SHAREHOLDERS EQUITY 128676

TOTAL LIABILITIES AND
SHAREHOLDERS EQUITY 5164085

Sec Accompanying Notes to Financial Statements



GLOBAL-AMERICAN IN VESTMENTS INC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2008

REVENUES
Commissions 501303

Other 26638

Interest
355

TOTAL REVENUES 5282

OPERATING EXPENSES Page 10

INCOME BEFORE INCOME TAX 997

FRANCHSE PROVISION 800

NET INCOME S1

See Accompanying Notes to Financial Statements



GLOBAL-AMERICAN INVESTMENTS
STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2008

Retained

Stock Common Paid-In Earnings Total

Shares Stock Capital IcficIU Equity

Balance

December31 2007 10000 S49359 S634386 $555266 S128479

Net Income 197 197

Ba ance

December 31 2008 10.000 S49359 S634J8 j55Q6 SI282æ

See Accompanying Notes to Financial Statements



GLOBAL-AMERICAN IN VESTMENTS INC

STATEMENT OF CASH FLOWS
FoR THE YEAR ENDED DECEMBER 31 2008

OPERATING ACTIVITIES

Net income

Depreciation and amortization

Commissions Receivable

Accounts Payable

Cash Used by Operating Activities

CASH FLOW FRON INVESTING ACTIVITIES

Purchase of Equipment

CASH FLOW FROM FINANCING ACTIVITIES

Decrease in Money Market

INCREASE IN CASH

Cash Beginning of the Year

Cash End of the Year

SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid for interest

Cash paid for income taxes

Sec Accompanying Notes to Financial Statements

197

489

13496
12056

754

360

16196

15 082

8754

23J$34



GLOBAL-AMERICAN iNVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

NOTE ORGANIZATION AND HISTORY

Qganization

Global-American Investments Inc. the Company was incorporated on September

1996 in the state of Arizona and subsequently become member of the

National Association of Securities Dealers Inc NASD and commenced

operations in the general business of broker dealer of securities The NASD and

NYSE Member Regulation consolidated in 2007 to form the Financial Industry

Regulatory Agency FINRA In January 1999 the Company became resident

foreign corporation in the State of Cahfornia

In July 2001 the Company was acquired by new owner SE Global Equities

Corp SEG and became its wholly owned subsidiary In 2005 SEG was

acquired by Sun New Media Inc SNMI In April 2006 the Company was

acquired by new owner Kingston Capital Group

Nature of Business

The Company conducts general securities business on fully
disclosed

introductory basis The Company does not hold customers funds or securities

It has two locations All are in California Walnut headquarters and OflC branch

in Walnut California operations principally day trading

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenues

Commission revenues are recorded on settlement date basis

Income Taxes

The Company applies the policies of Statement of Financial Accounting

Standards No 109 Accounting for Income Taxes which requires use of the asset

and liability method of accounting for income taxes Under this method deferred

income taxes are recognized for the tax consequences of temporary differences by

applying enacted statutory tax rates applicable to future years to differences

between the financial statement carrying amounts and the tax basis of existing

assets and liabilities valuation allowance for the entire net operating loss has

been recorded

NOTE USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual

results could differ from those estimates



GLOBAL-AMERICAN IN VESTMENTS INC

NOTES TO FINANCIAL STATEMENTS Continued

DECEMBER 312008

NOTE 4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC rule 15c 3-I whichrequires the maintenance of minimumnet

capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to and that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to See

Page for the calculation of net capital

NOTE 5- INCOME TAXES

The Company files its Federal income tax return as member of its parents

consolidated group The Company as resident foreign corporation in the State

of California is required to file California Franchise tax return The Company

has net operating loss NOL carry forward which requires only minimum

$800 payment in 2008

NOTE 6-OFF BALANCE SHEET RlSI

Pursuant to the clearance agreement the Company introduces all of its securities

transactions to its sole clearing broker on fully
disclosed basis Therefore all of

the customers money balances and long and short security positions are carried

on the books of the clearing broker Under certain conditions as defined in the

clearance agreement the Company has agreed to indemnify the clearing broker

for losses if any which the clearing broker may sustain from carrying securities

transactions introduced by the Company In accordance with industry practice

and regulatory requirements the Company and the clearing broker monitor

collateral on the securities transactions introduced by the Company

NOTE 7- EXEMPTION FROM THE SEC RULE 5C-3

Global-American Investments Inc is an introducing broker-dealer that clears all

transactions with and for customers on fully disclosed basis with an independent

securities clearing company and promptly transmits all customer funds and

securities to the clearing company which carries all of the accounts of such

customers and maintains and preserves such books and records pertaining thereto

pursuant to the requirements of the SEC Rule 7a-3 and 7a-4 as are customarily

made and kept by clearing broker or dealer

Therefore Global-American Investments Inc is exempt from provisions under

the SEC Rule 5c3-3 Customer Protection Reserves and Custody of Security

under Rule 5c3-3 paragraph ii

In addition the Company is exempt from the Possession or Control Requirements

under Rule 5e3-3 paragraph ii



GLOBAL-AMERICAN INVESTMENTS INC

COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT

TO RULE 15c3-1

DECEMBER 312008

COMPUTATION OF NET CAPITAL

Total ownership equity from statement of

financial condition 128676

Less Nonallowable assets Fixed assets net 3.200

NET CAPITAL

COMPUTATION OF NET CAPITAL REQUIREMENTS
Minimum net aggregate indebtedness-

6-2/3% of net aggregate indebtedness

Minimum dollar net capital required

Net Capital required greater of above amounts 5.000

EXCESS CAPITAL j2Q426

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness SI 21.935

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities iL4Q2

Percentage of aggregate indebtedness to net capital 28%

Percentage of debt to debt-equity to total

computed in accordance with Rule Sc 3-1d NA

RECONCILIATION

Net capital unaudited 125475

Rounding error

Net capital audited 5J25.476

See Accompanying Notes to Financial Statements



Joseph Yafeh CPA Inc
Pi teSs ional Accounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

INDEPENDENT AUDITORS REPORT

ON THE SCHEDULE OF OPERATING EXPENSES

Board of Directors

Global-American Investments Inc

Walnut California

My audit was made for the purpose of forming an opinion on the basic financial

statements taken as whole The attached schedule of operating expenses for the year

ended December 2008 is presented for purposes of additional information and is not

required part of the basic financial statements Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and in my

opinion is fairly stated in all material respects in relation to the basic financial statements

as whole

Los Angeles California

February 23 2009



GLOBAL-AMERICAN IN VESTMENTS INC

SCHEDULE OF OPERATING EXPENSES

FOR THE YEAR ENDED DECEMBER 31 2008

Advertising/Promotions
435

Bank Service Charges $76

Clearing Firm Charges 222

Commission Expense 196107

Depreciation
489

Insurance 12425

License Permits 146

Office Supplies Expenses 12709

Payroll Expense 93500

Payroll Processing Fec 1376

Payroll Tax Expense 8920

Postage Delivery
632

Professional Fees 41123

Quotation Costs 20545

Regulatory Fees 6.716

Rent 18020

Repair Maintenance 4289

Telephone 18250

Travel Entertainment 777

Utilities 748

Total Operating Expenses 527299

See Accompanying Notes to Financial Statements
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PART II

GLOBAL-AMERICAN IN VESTMENTS INC

STATEMENT OF INTERNAL CONTROL

DECEMBER 31 2008



Joseph Yafeh CPA Inc

ProfessionalAccounting Corporation

11300 OlympicBlvd Suite 875

Los Angeles CA 90064

310-477-8150Fax 310-477-8152

REPORT OF INDEPENDENT AUDITOR

ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 17a-5

Board of Directors

Global-American Investments Inc

Walnut California

In planning and performing my audit of the financial statements and supplemental

schedules of Global-American Investments Inc the Companyfor the year ended

December 312008 considcred its internal control including control activities for

safeguarding securities in order to determine my auditing procedures for the purpose of

expressing my opinion on the financial statements and not to provide assurance on

internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC
have made study of the practices and procedures followed by the Company including

tests of such practices and procedures that considered relevant to the objectives stated in

Rule lla-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 7a-3 aXIl and for determining

compliance with the exemptivc provisions of Rule 5c3-3 Because the Company does

not carry securities accounts for customers or perform custodial flinctions relating to

customer securities did not review the practices and procedures tbllowed by the

Company in any of the following

Making quarterly securities examinations counts verifications and

comparisons

Recordation of differences required by Rule 17a-l3

Complyingwith the requirements for prompt payment for securities under

Section of Federal Reserve Regulation of the Board Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two

of the objectives of internal control and the practices and procedures are to provide

11



Board of Directors

Global-American Investments Inc

Walnut California

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred

to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal

control that might be material weaknesses under standards established by the American

Institute of Certified Public Accountants material weakness is condition in which

the design or operation of the specific internal control components does not reduce to

relatively low level the risk that error or fraud in amounts that would be material in

relation to the financial statements being audited may occur and not be detected within

timely period by employees in the normal course of performing their assigned functions

However noted no matters involving internal control including control activities for

safeguarding securities that consider to be material weaknesses as defined above

understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding

and on my study believe that the Companys practices and procedures were adequate at

December 31 200$ to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC FINRA and other regulatory agencies that rely on Rule 7a-5g

under the Securities Exchange Act of 934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these

specified parties

Los Angeles California

February 23 2009
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